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Citibank N.A., UAE offers major currencies for the Credit Facilities (such as USD, EUR, GBP, CHF, JPY, AUD, CAD).
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Depending on your investment objectives or hedging strategy, you may convert the current loan currency to another
currency after a discussion with your Relationship Manager or Treasury Specialist.
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Hypothetical example:

Al pitaal of ehun

Assuming you have a loan of USD 100,000 at an interest of 2% per annum, with the expectation of JPY depreciating
against USD, you may convert your USD loan to JPY for the lower interest rate of 1% per annum, at the prevailing foreign

exchange (FX) rate.
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The table below illustrates the performance of the loan after the currency conversion.

Loan Switch Trade
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To convert loan of USD 100,000 to JPY 10,500,000 at USD/JPY =105 (client rate)

Loan principal + interest
after 1 month

(USD 100,000 X 105 = JPY 10,500,000)

o Ifyouremainedin USD loan, based on interest rate of 2.00% p.a., you loan principal +

interest after 1 month will be USD 100,166.67.

« Now that you have converted your USD loan to JPY loan at USD/JPY 105, based on interest
rate of 1.00% p.a., your loan principal + interest after 1 month will be JPY 10,508,750.

Client FX Rate
(Inclusive of bank spread)
after 1 month

Scenario 1: JPY appreciates
against USD by 2% to
USD/JPY 102.90

Scenario 2: JPY is
unchanged against USD
at USD/JPY 105

Scenario 3: JPY depreciates
against USD by 2% to
USD/JPY 107.1

USD Loan Amount if JPY
Loan is converted back to
USD Loan after 1 month

USD 102,125.85
(JPY10,508,750/102.90)

USD 100,083.33
(JPY10,508,750/105)

USD 98,120.92
(JPY 10,508,750/107.10)

Total Gain/Loss

Total Loss = USD 1,959.18
(USD100,166.67 minus
USD 102,125.85)

Total Gain = USD 83.34
(USD100,166.67 minus
USD 100,083.33)

Total Gain = USD 2,045.75
(USD100,166.67 minus
98,120.92)

The rates quoted in the illustration above are (a) assumed to included bank spread; and (b) not indicative of past of future

interest rates or spot FX rates.
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Please note the following points when doing loan currency conversions:
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« Ability to do loan currency conversions is subject to your portfolio having sufficient margin. Margin shortfall due to
appreciation in current loan currency will impact ability to do loan currency conversions. Margin call can result from
loan currency conversions due to FX fluctuations resulting in the appreciation of the new loan currency against your

previous loan currency.
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« Different loan currencies offer different interest rates, some higher and some lower on relative terms.
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» Everyloan currency conversion will involve a spot FX transaction where the FX quoted to you includes the bank spread.
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» Funds will be debited from your checking/savings account to service your loan interest. If the currency of your
checking/savings account is different from the currency of the loan, FX conversions (inclusive of bank spread) will
be carried out to convert your funds to service your loan interest.
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« Your monthly statement will show your outstanding loan amounts. For details of your loan switch transactions, please
refer to your FX transaction advices.
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« Ifyou choose to opt for an FX order watch instruction, the loan currency conversion will occur if the chosen target
Fx rate is reached during the validity period. The maximum order validity is 1 month. The client FX rate is the target
interbank rate plus Citi’s FX spread. Post the validity period the order will automatically expire and not auto renew.
You are required to provide new instructions to proceed with renewal of the order if you so desire.
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The below table illustrates a Simple FX Order watch actions for a loan switch instruction placed on 1st April 2024 at a
target client rate of USD/JPY =105 for a period of calendar 30 days on a USD loan:

USD/JPY rate movement Rate doesn’t reach Rate reaches USD/JPY = Rate reaches USD/JPY =
USD/JPY =105 in the next 105 on 20th April 105 on 2nd May (post
30 days order expiry time)

Impact on Loan No Impact, Loan is not Loan is converted from No impact, Loan is not converted
converted USD to JPY as order has expired

huicluaéll dloe Jigai Wiloleo ule dd1h o)l duiall wllosllwin jleanl duslyo Wl wlelpal olal Jgaall angy
x> Lo Ul gL UALS Lle duo)g 8T Logy 30 62.0) Aol Ul il o LILLWI (Y 105 &l y211112024 Jypi 1 Uo

105 LJl Jn) pull (105 LIl Jn) p=ull W 105 LIl Juay sl /o)l = A

)9l o pdll JVoaJl Juleo Ly JoaJl Lo uiby oduligl
a%1) ¢lo 20 LB L AULoVI 120 L6 LAY | Logy WLl o LAY Lol
(L]l dun\n 62 0 claviil /)\UoaJl = G A Goaldll
oduigdl

i Vil giliang ¥ | (o uardllJigni i rodiy (o aill iliangy v wasall ode it
slaiil asyuadlidygnd | dlodl Aol gl ua skl g

wlin il dunlln odull

February 2025

Citibank NA UAE is registered with Central Bank of UAE under license numbers BSD/504/83 for Al Was| Branch Dubai, 13/184/2019
for Mall of the Emirates Branch Dubai, BSD/2819/9 for Sharjah Branch, and BSD/692/83 for Abu Dhabi Branch. Tel.: 043114000.
Citibank, N.A. - UAE Branch is licensed by the Central Bank of the UAE as a branch of a foreign bank. Citibank N.A. UAE is licensed
with UAE Securities and Commaodities Authority (“SCA”) to undertake the financial activity of A) promotion under license number
20200000097 B) Trading broker in international markets under license number 20200000198. C) Portfolios management

license number 20200000240. For additional disclaimers and disclosures related to the product and/or service mentioned in this
communication that you need to be aware of, please visit https://www.citibank.ae/uae/consumer/info/terms_and_conditions.htm

BSD/504/83 o) uata ki Lingol 6anioll duyell whloVl dgal iAol elilsa) Jauio 6anioll duyell whloVl ayl Ul el it
.043114000 2 Qijla UJJogJI €191 BSD/692/839 .6 )uill €161 BSD/2819/9q W Wl Jgo €101 2019/184/139 i gl £40)
yalayiod u.ugILLuJEJ_oboagJ.oJlu_u,t&lluULoUICUgaJ \5J_HJ_0JIL_I_L1JIQ_1_ouong_o 6anioll Auy=Jlwljloyl £106 — a.:luILLqu_Lu
(|QJL0J|bLLLLLJUrOLLQ_U("SCA")OAQJ_oﬂCLUJ&”L_J|JLoU|u_OE\JJJ.L”gQ.LJLoﬂL9|JQU|QJ.L0]\J_LOU_0033J.0J|QJJJ_$U|U|JL0U| QJ|U|LLUOJ_LLU

uaLAai (¢ .20200000198 o) uara il Ling ol dgall Glgull 0 Jolad g (W 20200000097 rob) uata il Lingol Quguil

L0 6Jg830lldorAll 0l/g AiioJU dé1=ioll droln)l tilalno)lg dugduioll UilelAl ble Jgnall . 20200000240 o) holaoll 6)la]
https://www.citibank.ae/uae/consumer/info/terms_and_conditions.htm 6,uj Lo Qio 2o Ll eling Lilg Yl las
3

2025 plpo



February 2025

LOAN CURRENCY SWITCH FACT SHEET

va il doc Jagaid Gildall Ly

citi

Client can also opt to place a combination of FX Order Watch like below:

o One Cancels the Other (OCO) order: you place two orders at the same time. Whichever target is hit first, that trade is
executed, and the other order is automatically cancelled. If neither target is hit by the end of the term the order expires.
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The below table illustrates the OCO Order watch actions for a loan switch instruction placed on 1st April 2024 at a “client
profit taking target rate” of USD/JPY =105 or a “client stop loss target rate” of USD/JPY =100 for a period of 30 calendar

days on a JPY loan

USD/JPY rate

movement

If rate is 105 > USD/JPY >
100 in the next 30 days

Rate reaches USD/JPY =
105 on 20th April

Rate reaches USD/JPY =
100 on 20th April

Rate reaches USD/JPY =
105 on 2nd May (post

order expiry time)

Impact on Loan

No Impact, Loan is not
converted

Loan is converted from
JPY to USD at 105 to
take profit and the other
order (stop loss order

at USD/JPY =100) is
cancelled.

Loan is converted from
JPY to USD at 100 to
stop loss, and the other
order (take profit order
at USD/JPY=105) is
cancelled.

No impact, Loan is not
converted as order has
expired
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Below orders are a combination of above order watch types:

o |fDone (ID) order

It consists of 2 simple orders whereby the 2nd order (then-leg) will only be watched and executed if the 1st order (if-leg) is
done. Itis usually a 2nd take-profit or stop-loss order left after a 1st order to open new position.
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« |f Done, One Cancels the Other (I00) order

It consists of 3 orders whereby if the 1st order (If- leg) is done, the 2nd and 3rd orders (then - legs) will be watched. When
either one of the 2nd and 3rd orders is executed, the remaining one will be automatically cancelled. It is usually used by
customer to open a position with 2 subsequent orders to either take profit or stop loss.
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Foreign Exchange and Interest rate risks
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« The Foreign Exchange market is volatile, and investing in foreign currencies can be risky. Commensurate with these
risks, is the potential for higher returns but also higher losses. When you switch your loan currency, you will suffer
losses if your new loan currency appreciates against your original loan currency, even if the interest rate charged on
the new loan currency may be lower. You are subject to margin call and you may be required to top up your account if
there is insufficient margin.
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o Please be reminded that when you switch your loan currency, you may suffer losses if your new loan currency
appreciates against your previous loan currency, even if the interest rate on the new loan currency may be lower.
This is illustrated in Scenario 1above.
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» The FXrate quoted to you when confirming the transaction details will include the bank spread.
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« When the currency of your loan is different from the currency of your underlying collateral, the lending value of your
portfolio will be subject to cross-currency hair-cuts. In addition, if the currency of your loan appreciates against the
currency of your underlying collateral, you may experience a loss when you convert your underlying collateral to the
currency of your loan to repay the outstanding loan amount.
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» You should therefore determine whether any foreign currency loan is suitable for you in the light of your financial
circumstances, needs and objectives.
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« You understand that the Foreign Exchange Order Watch Service allows you to place a Limit Order to buy and/or sell
specific foreign currencies. Each Limit Order placed by you is valid for a specific period as confirmed to you. The Limit
Order will be executed only if the market price (as determined by you) reaches the customer price (which is inclusive of
bank commission). Under certain adverse market conditions, it may be difficult or impossible to execute the Limit Order.
Orders are live during market hours, and are not executable when the underlying interbank market is closed. You are fully
responsible for all orders that are placed, and any cost resulting from any unwinding of any order will be borne by you.
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« “Limit Order” means an order that you place to buy or sell a financial instrument at its specified price limit and for a
specified size. The Limit Order will be triggered for execution when the price of that financial instrument reaches the
specified level and the specified size of the order is available. Subject to the paragraph above, once the Limit Order has
been triggered at the specified level and size, the order will be executed at the same price specified in the Limit Order.
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Understanding Your Foreign Exchange Decision
duiall Wllo=)l Wn W) Lilogleoll oeall

As part of our services to you, subject to the laws in your home country, we may from time to time avail to your information,
including recommendations, on various foreign exchange products. Please note the following in such situations:
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e Theinformation and recommendations do not constitute investment advice and you are not obligated to accept them.
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« You should only make foreign exchange decisions that you understand, and that are consistent with your financial
circumstances, needs and objectives.
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» All foreign exchange decisions relation to your account are yours solely.
Ll ddligll QJ_JQ_S“ WGl &ron Ue Joduuoll Wang el .

« Prior to making a foreign exchange decision, you should conduct your own study of the foreign exchange productin
question to ensure that it matches your financial circumstances, needs and objectives.
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« Citi Economic Forecasts on foreign exchange rate is published on a periodic basis and is available on request. The forecasts
are for specific time horizons and cover only specific currencies, and is not a guarantee of performance.
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Your Responsibility to Monitor Your Portfolio Value
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We do not undertake responsibility to monitor profits and losses on your portfolio for you.
lic Al elihgno uo Sunallg LUl duslio dugduno (inw Joai) U
» You are responsible for monitoring your portfolio.
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« You can refer to your monthly statements to see the value of your holdings (including the currencies and the amounts),
and where applicable, the summary value of your holdings is also shown in USD amount. Historical records of your
monthly statements can be retrieved at your convenience on Citibank online for your ease of tracking. Details pertaining
to each trade is also available in the loan switch deal advice sent to you post each deal.
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« For every foreign exchange transaction that is executed by you, we will also send you a Transaction Advice.
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